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The “Anti-Money Laundering and
Counter-Terrorist Financing (Financial
Institutions) Ordinance” has come into
effect on 1 April 2012 and has been
further revised in March 2015. Since
then, the anti-money laundering and

counter financing of terrorism (AML/CFT)

risk continues to be a major concern for
regulators in Hong Kong and several
authorised institutions and licensed
corporation were publicly reprimanded
and fined due to deficiencies found in
their AML/CFT control frameworks.
Increasing numbers of financial
institutions now understand that the
effective money laundering/terrorist
financing (ML/TF) risk management is
essential for safeguarding their
reputation, customer interest as well as
business growth and innovation.

The AML/CFT experts from Risk Advisory
Services of BDO are experienced in
providing AML/CFT support to numerous
authorised institutions, licensed
corporations and store valued facilities.
We aim to assist in meeting the
regulatory requirements with you and
providing advisory services for the
following key control areas of AML/CFT.
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Management oversight

The senior management oversight and demarcation of
roles and responsibilities relating to the AML/CFT
control framework will be fully reviewed by our
AML/CFT Advisory Services Team in accordance with
the regulatory requirements, international standards
and market best practice. We will also provide you a
feasible improvement plan for fostering the AML/CFT
risk management culture with the tone-from-the-top.

Institutional ML/TF risk assessment

Our AML/CFT Advisory Services Team will assist you to
understand your institutional ML/TF risk by
formulating an appropriate and comprehensive
institutional risk assessment methodology with
risk-based approach. Besides, we can also assist you to
perform the risk assessment and issue relevant report.

. AML/CFT policies and procedures

To identify deficiencies on AML/CFT controls and
rectify the issues in a timely manner, our AML/CFT
Advisory Services Team will conduct gap analysis on
the latest AML/CFT regulations and internal policies
and procedures for you. Since the AML/CFT laws and
regulations are constantly changing, we will assist you
to develop tailored review mechanism for ensuring the
AML/CFT policies and procedures remain up-to-date
and are relevant to your business operation.

. Customer ML/TF risk assessment model

and classification

As one of the key risk assessment processes, a robust
customer risk assessment model and classification
should be developed by the financial institutions with
reference to their scale and size of business. In this
regard, our AML/CFT Advisory Services Team will
provide support by refining your customer risk
assessment model, enhancing the risk classification
and drafting the working notes and guidelines, so as to
properly conduct the customer risk assessment.

Customer due diligence

We will assist in enhancing the workflows of customer
due diligence and will provide professional advices on
the requirements of due diligence information in the
course of client on-boarding, periodic review,
triggering event and enhanced due diligence etc. This
will help your company to orderly expand your
business as well as compliance with the laws and
regulations.
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6. Screening 6.

Recently, sanction control was one of the key
regulatory focuses of international and domestic
regulators. As such, our AML/CFT Advisory Services
Team will assist you in enhancing the sanction risk
management by testing the completeness and
accuracy of the sanction and PEP lists, assessing
specification of the account opening and transaction
screening system, enhancing the Latin/non-Latin
scripts and fuzzy logic, smoothening the workflows of
account opening and transaction screening, and 7.
enhancing the documentation of screening results.

7. Transaction monitoring and suspicious
transactions reporting (STR)

Transaction monitoring is one of the key AML/CFT
control areas. Irregular and large amount transactions
with incommensurate background would be detected
by an effective and robust transaction monitoring
system, which allows you to timely submit suspicious
transaction report, conduct customer review and/or
exit customer relationship etc. Our AML/CFT Advisory
Services Team can help you to enhance the 8.
effectiveness of automated/non-automated
transaction monitoring system by analysing the
transaction data, determining the relevant scenarios,
thresholds and parameters as well as recommending
the key performance indicators of the system. Besides,
we will also provide you with the advices of STR
workflows with an aim to streamline and smoothen
the relevant processes.

8. Staff training

To deepening the understanding of the AML/CFT laws
and regulations, our AML/CFT Advisory Services Team
will tailor specific AML/CFT seminars and trainings to
your staff for raising their awareness.
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BDO'S SUPPORT AND ASSISTANCE

25th Floor, Wing On Centre RICKY CHENG

111 Connaught Road Central Director and Head of Risk Advisory
Hong Kong Tel: +852 2218 8266
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