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HKFRS/IFRS AVAILABLE FOR EARLY
ADOPTION FOR 31 DECEMBER 2011 YEAR
ENDS

Introduction STATUS
Final
The International Accounting Standards Board worked efficiently in 2011. They finalised and
published more than 10 new pronouncements this year. This contributes to a long list of new EFFECTIVE DATE
IFRSs issued but not mandatory for December 2011 annual financial statements. ALl IFRSs Various

have been adopted as HKFRSs.
ACCOUNTING IMPACT

HKFRSs issued but are not mandatory for 31 December 2011 May be significant
year ends

In order to comply with paragraph 30 in HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors entities need to disclose new HKFRS that have been issued but are not
yet effective where the entity has decided not apply the HKFRS at the reporting date.
Disclosures also need to include “known or reasonably estimable information relevant to
assessing the possible impact that application of the new HKFRS will have on the entity's
financial statements in the period of initial application”.

To comply with the requirements set out above an entity considers disclosing:
a) the title of the new HKFRS;
b) the nature of the impending change or changes in accounting policy;

d

(

(

(c) the date by which application of the HKFRS is required,;

(d) thedate as at which it plans to apply the HKFRS initially; and
(

)
e) either:

(i) adiscussion of the impact that initial application of the HKFRS is expected to
have on the entity's financial statements; or

(i) if thatimpact is not known or reasonably estimable, a statement to that effect.




2 HKFRS / IFRS UPDATE 2012/01
HKFRS/IFRS AVAILABLE FOR EARLY ADOPTION FOR 31 DECEMBER 2011 YEAR ENDS

The list below shows the HKFRSs that have been issued but are not mandatory effective

1. HKFRS 1 First-time Adoption of International Financial Reporting Standards (Amendments)

2. HKFRS 7 Financial Instruments: Disclosures (Amendments - Transfers of Financial Assets)

3. HKFRS 7 Financial Instruments: Disclosures (Amendments - Transition Disclosures)

4. HKFRS 7 Financial Instruments: Disclosures (Amendments - Offsetting Financial Assets and Financial Liabilities)
5. HKFRS 9 Financial Instruments (Issued in 2009)

HKFRS 9 Financial Instruments (Issued in 2010)

HKFRS 9 Financial Instruments (Amendments - Mandatory Effective Date)

HKFRS 10 Consolidated Financial Statements

© ® N o

HKFRS 11 Joint Arrangements

10. HKFRS 12 Disclosure of Interests in Other Entities

11. HKFRS 13 Fair Value Measurement

12. HKAS 1 Presentation of Financial Statements (Amendments)

13. HKAS 12 Income Taxes (Amendments)

14. HKAS 19 Employee Benefits (Amendments)

15. HKAS 27 Separate Financial Statements (Amendments)

16. HKAS 28 Investments in Associates and Joint Ventures (Amendments)

17. HKAS 32 Financial Instruments: Presentation (Amendments)

18. HK(IFRIC) - Int 20 Stripping cost in the Production Phase of a Surface Mine

Please note that the list above is prepared as of 31 December 2011 (ie including the amendments to clarify the offsetting criteria
in HKAS 32 and the related disclosures in HKFRS 7, and the effective date and transition provisions of HKFRS 9). All of these new
pronouncements are available for early adoption.

Early HKFRSs adoptions for 2011 — Standards and Amendments Effective Date

HKERS 1 First-time Adoption of International Financial Reporting Standards

1. Amendments  Severe hyperinflation Mandatory

to HKFRS 1 This guidance covers how an entity should resume presenting financial statements  adoption for
in accordance with HKFRSs after a period when the entity was unable to comply periods beginning
with HKFRSs because its functional currency was subject to severe hyperinflation. on or after 1 July
201

Fixed dates for first-time adopters
References to a fixed date of 1 January 2004 for the purposes of the date from Early adoption
which certain derecognition transaction are required to be restated have been permitted

replaced with ‘the date of transition to HKFRSs'. This amendment is intended to
ease the burden of transition for companies that are adopting HKFRS now, or in the
coming years.
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Early HKFRSs adoptions for 2011 — Standards and Amendments

HKFRS 7 Financial Instruments: Disclosures

2. Amendments
to HKFRS 7

3. Amendments
to HKFRS 7

HKFRS 7 Financial Instruments: Disclosures — Transfers of Financial Assets

An entity may enter into an arrangement, such as debt factoring, where the related

accounting may or may not result in the financial assets subject to the
arrangement being transferred to another party (either in whole or in part). The
amendment requires the disclosure of information in respect of all transferred
financial assets that are not derecognised, and for any continuing involvement in
transferred assets which are derecognised, which exists at the reporting date,
irrespective of when the related transfer transaction occurred.

The disclosures are required to be sufficient to enable users of financial statements:

(@) to understand the relationship between transferred financial assets that are
not derecognised in their entirety and the associated liabilities; and

(b) to evaluate the nature of, and risks associated with, the entity's continuing
involvement in derecognised financial assets.

Accounting impact: Enhanced disclosures for transfers of financial assets.

HKFRS 7 Financial Instruments: Disclosures — Transition Disclosures

With the amendments to HKFRS 9 Financial Instruments (see point 7) entities
applying HKFRS 9 do not need to restate prior periods but are required to provide
modified disclosures. The new disclosures include but are not limited to:

Changes in the classifications of financial assets and financial liabilities, showing
separately:

1 The changes in the carrying amounts on the basis of their measurement
categories in accordance with HKAS 39 (ie not resulting from a change in
measurement attribute on transition to HKFRS 9); and

1 The changes in the carrying amounts arising from a change in measurement
attribute, such as from amortised cost to fair value, on transition to HKFRS 9.

The following for financial assets and financial liabilities that have been reclassified
so that they are measured at amortised cost as a result of the transition to
HKFRS 9:

I The fair value of the financial assets or financial liabilities at the end of the
reporting period.
1 The fair value gain or loss that would have been recognised in profit or loss or

other comprehensive income during the reporting period if the financial assets

or financial liabilities had not been reclassified.
I The effective interest rate determined on the date of reclassification.
1 The interest income or expense recognised.

Effective Date

Mandatory
adoption for
periods beginning
on or after 1 July
201

Early adoption
permitted

Mandatory
adoption for
periods beginning
onor after 1
January 2015

Early adoption
permitted






